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OAK RIDGE INDUSTRIAL DEVELOPMENT BOARD

​MINUTES
DATE:
September 2, 2008
TIME:
4:00 pm

PLACE:
Municipal Building Training Room

PRESENT:
William Biloski, Doug Janney, John McKittrick, Alan Liby, Hal Osucha, William Pardue, Harold Trapp, David Wilson

ABSENT:
Stephen Grady
ALSO PRESENT:  
James O’Connor – City Manager; Ken Krushenski-City Attorney; Steve Jenkins – Deputy City Manager, Angie Marshall-City Staff, Parker Hardy and Kim Denton - Chamber/Partnership, John Huotari-Oak Ridger, Bob Fowler-News Sentinel, Stan Mitchell – Oak Ridge Observer; Charles Frye and Barbara Brogdon– USEC; Mark Mamantov – Bass Berry & Sims; Charlie Hensley – Oak Ridge City Council
Mr. Janney called the meeting to order at 4:00 p.m.

Approval of Agenda

The agenda was approved as submitted.
Approval of Minutes

Mr. Wilson made a motion to approve the minutes of the regular meeting held August 4, 2008 as submitted.  Mr. Trapp seconded the motion. Mr. Biloski had a question regarding the Spec Building proposal as addressed in the minutes.  He said that he thought that what the Board had voted on was that if substantial progress was not made before the October meeting that the Board would request that CROET move the spec building to ED-5 East.  Mr. Janney said that was the alternate location.  He asked if anybody else recalled that.   There was a discussion as to whether the motion was to request the building be placed on ED-5 East if the land transfer had not occurred by the October 6th meeting; or if it was that significant progress toward the land transfer should be made.  After discussion, Mr. Osucha made a motion to defer approval of the minutes of the August 4, 2008 meeting until the October 6, 2008 meeting after the tape of the August 4th meeting can be reviewed.  Mr. Trapp seconded the motion.  Motion carried.
Treasurer's Report

Mr. Trapp reported that the regular account balance (General Fund) is $369,037.29  in a CD, and a balance in the bank account of $1329.16.  The IDB special fund balance (operational) is $64,215.92 in a CD and $10,174.24 in the account.  Mr. Liby moved to accept the Treasurer's report as submitted.  Mr. Biloski seconded the motion.  Motion carried.

Prospect Activity 
Ms. Denton said that prospect activity overall is slow.  There have been a few manufacturing-related prospects.  She said that spec building prospects appear to be looking for buildings with higher ceilings and thicker floors.
Attorney’s Report

Answer Financial Equipment Purchase – Jeff Bolton, the Director of Economic Development for Grants and Loans, will investigate what the State’s position will be on what the City can do about purchasing the infrastructure that was funded under the TIPS grant, plus the grants from the City, the county, and CROET.
NucSafe Purchase -  NucSafe finalized their option agreement, and has closed on the purchase.
Committee Reports 
Spec Building Proposal – The EC grant has been approved, and the TVA loan agreement has been received.  Heritage LLC is providing security for repayment of the loan. The TVA loan agreement is for a low-interest spec building loan, at $375k at 3.5% interest for five years.  Mr. Biloski made a motion to accept the TVA spec building loan agreement and co-signing it with Heritage LLC providing security; when the signed guarantee is received from Heritage LLC the loan agreement will be signed.  Mr. Trapp seconded the motion.  Motion carried.
The DOE land transfer has been formally approved by the Office of Management and Budget in Washington, and has been reviewed by all the DOE headquarter offices that have a responsibility to approve DOE land transfer.  It is awaiting general council review, and then it goes to the Secretary of Energy for approval.  This is anticipated to occur by the end of this month.  At that point, the deal is essential “done”.  

Old Business 

USEC Incentive Lease – Mr. Biloski made a motion to approve a resolution to implement the lease agreement for USEC, Inc. at a 50% abatement of its real and personal property taxes for ten years.  Mr. Trapp seconded the motion.  Mr. Wilson  made a motion to amend the original motion to include amending the implementation date for jobs creation from August 21, 2007 to January 1, 2007.  Mr. Biloski seconded the motion to amend the motion.  Amended motion carried, with all in favor.  
New Business 
Holiday Inn Incentive Application -  Pre-application meeting was held.
Adjournment:

Mr. Trapp made a motion to adjourn.  Mr. Biloski seconded the motion.  The meeting adjourned at 4:40 pm.
______________________

Harold Trapp

Secretary/Treasurer

